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Alan L. Stanhope
Claims Representative
TIG Insurance Company
P.O. Box 6062
Camarillo.CA 93011-6062

Re: Potential Claim for Environmental Damage in the
Coeur d'Alene Basin, Northern Idaho

Insured: Group R Co., Inc.
Policy Nos.: USL 13397900 (10/1/84 -10/1/85)

USL 13397901 (10/1/84 -10/1/85)

Dear Mr. Stanhope:

Thank you for your letters of November 5, 1997 and December 8, 1997, in which
you acknowledge notice of the above-referenced claim and acknowledge that the above-
referenced policies were issued to Marmon Holdings, Inc. by TIG Insurance Company's
predecessor, Transamerica Premier Insurance Company.

In your letter you state that the entities to be added by the United States of
America and the Coeur d'Alene Tribe, Group R Co., Inc. and Golconda Corporation, are not
listed as insureds under the policies listed above. You have requested "definitive evidence" that
these entities are related to the named insured and are entitled to benefits under the insurance
policies.
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Please be advised that we are currently working with our client to assemble the
relevant documents that demonstrate the interrelationship between the various entities listed in
our notice letter to you dated October 31, 1997. It is our understanding at this time that Group R
Co., Inc. and Golconda Corporation are related to the named insureds under the policies and have
insurance coverage thereunder; accordingly, we deemed it prudent to provide you with notice of
Group R's claim. As soon as we assemble the relevant documents, we will provide them to you.
In the meantime, we expect that you will proceed with your handling of this claim expeditiously.

We also wish to inform you that, although no specific demand has been made by
plaintiff on defendants, plaintiffs have informed defendants that total clean-up costs and Natural
Resource Damages associated with the Coeur d'Alene basin in Northern Idaho could reach two
billion dollars ($2,000,000,000).

If you have any questions or require any additional information, please do not
hesitate to contact me or Michael David Lichtenstein of this office.

Very truly yours,

David M. Wissert

DMW:dmw
cc: Michael David Lichtenstein, Esq.
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